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ACTION PM-07 

INFO OCT-01 NEA-14 ISO-OO SS-20 SP-03 NSC-07 L-03 CIAE-00 

INR-11 NSAE-00 RSC-01 AID-20 IGA-02 MC-02 EB-11 OMB-01 

TRSE-00 DRC-01 /104W 

033383 

R 101420Z AUG 74 

FM AMEMBASSY JIDDA 

TO SECDEF WASHDC 

INFO SECSTATE WASHDC 8203 

CINCEUR 

USMTM DHAHRAN 
CONFIDENTIAL JIDDA 4637 



E.O.: 11652: GDS 

TAGS: MASS, MARR, SA 

SUBJ: PROPOSED FMS CASE FOR USMTM 

REF : (A) USMTM DTG 021301Z JUL 74 
(B) JIDDA 4464 DTG 3 1 1330Z JUL 74 

1. AFTER FURTHER REVIEW OF REF A EMBASSY WISHES TO OFFER 
FOLLOWING ADDITIONAL COMMENTS: 

A. PROPOSED LETTER OF OFFER SHOULD CLEARLY STATE THAT 
ESTIMATED DOLLAR AMOUNTS ARE BASED ON EXCHANGE RATIO OF 
SR 3.55 TO $1.00. IF RATIO SHOULD CHANGE, DOLLAR ESTIMATES 
WILL ALSO CHANGE. 

B. THE AGREEMENT OF 27 JUNE 1953 IS AN AGREEMENT AND NOT 
A TREATY (SEE NOTE 3, REF A). 

C. PROPOSE SUBSTITUTION OF QUOTE FOR THE USE OF UNQUOTE 
RATHER THAN QUOTE FOR THE BENEFIT OF UNQUOTE IN NOTE 1. 

D. QUESTION WHETHER THE STATEMENT IN NOTE 1 QUOTE FOR 
THE PURCHASE OF SUPPLIES AND SERVICES UNQUOTE IS TOO 
CONFIDENTIAL 
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RESTRICTIVE. USMTM WILL IN ADDITION USE FUNDS TO PURCHASE 
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CAPITAL EQUIPMENT, SUCH AS AUTMOBILES, WHICH SHOULD PER- 
HAPS BE REFERRED TO AS SOMETHING OTHER THAN SUPPLIES. 

2. ONCE PROPOSED FMS CASE IS READY FOR PRESENTATION, 

EMBASSY WILL REVISE COVERING LETTER FROM AMBASSADOR 
TO MINDEF PROPOSED REF A. 

HORAN 
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